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BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2018-212-W

IN RE: Chief Colleen Walz, St. John's Fire District,
Complainant/ Petitioner

Kiawah Island Utility, Inc.,
Defendant /Respondent

)
)

)
) NOTICE
)
)
)

TO: THE ABOVE NAMED DEFENDANT/RESPONDENT

PLEASE TAKE NOTICE that you are hereby required, pursuant to S. C. Code Ann. Regs. 103-826

and 103-830 of the Commission's Rules of Practice and Procedure, to answer the allegations contained in the

Complaint/Petition filed herein, a copy of which is herewith served upon you, and further to serve a copy ofyour Answer

to said Complaint/Petition upon the Public Service Commission ofSouth Carolina, Attn: Clerk's 0+ice, 101 Executive

Center Drive, Suite 100, Columbia, South Carolina 292/0; the Complainant/Petitioner; and the Office of Regulatory

Staff, 1401 Main Street, Suite 900, Columbia, South Carolina 29201 and to file your Answer with certification of service

with the Public Service Commission at the address below; with the Complainant/Petitioner; and with the Office of

Regulatory Staff within thirty (30) days of receipt of the Complaint/Petition, exclusive of the day of such service, and if

you fail to answer the Complaint/Petition within the time aforesaid, the Complainant/Petitioner may apply to the

Commission for the relief demanded in the Complaint/Petition.

7/02/ I 8

Public Service Commission of SC
101 Executive Center Drive, Suite 100
Columbia, SC 29210
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BEFORE
THE PUBLIC SERVICE COMMISSION

OF
SOUTH CAROLINA

DOCKET NO. 2018-212-W

IN THE MATTER OF:

Chief Colleen Walz, St. John's Fire District
V.

Kiawah Island Utility, Inc.

)

) CERTIFICATE OF SERVICE
)

U.S. Postal Service

I, Colanthia B. Alvarez, do hereby certify that I have on the date indicated below served the following named individual(s) with one

(I) copy of the Complaint/Petition and one (I) copy of the 30 Day Notice, by U S Certified Mail Restricted Deliver with

sufficient postage attached and return address clearly marked.

PARTIES SERVED:

Corporation Service Company
1703 Laurel Street
Columbia, SC 29201

I, Colanthia B. Alvarez, do hereby certify that I have on the date indicated below served the following named individual(s) with one

(I) copy of the Complaint, 30 Day Notice, Prefile Testimony Letter, and Notice of Hearing by Electronic Service via PSC Docket

M M MS
PARTIES SERVED:

Becky Dennis, Director of Operations
Kiawah Island Utility, Incorporated
31 Sora Rail Road
Kiawah Island, SC 29455

Charles L. A, Terreni, Esquire
Terreni Law Firm, LLC
1508 Lady Street
Columbia, SC 29201

Jeffrey M. Nelson, Esquire
Office of Regulatory Staff
1401 Main Street, Suite 900
Columbia SC 29201

The Complainant/Petitioner was served a copy of the 30-Day Notice, Prefile Testimony Letter, and Notice of Hearing via certified

mail:

Colleen Walz, Chief
St. Johns Fire District
Post Office Box 56
Johns Island, SC 29457

Clerk's Office
Public Service Commission of South Carolina

By:

Columbia, South Carolina
July 2, 2018
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Daccv 06/ 1 1 /201 6
Individual Complaint Form

Complete Form, Print, Sign nnd Istail tot
Public Sen!ice Commission of South Carolina
'I 01 Executive Center Dr„Suite 100
Columbia, SC 29210

Phone:803-896-5100
Fax:803-896-5199

www.pscsc.gov
Text PSCAGENDAS to 39492

Vo lccclvs sc slcrt when Stccuco Xuccdss are released

[Complainant or Legal Representative Infarmatioa:

Name " Chief Co))eon Walz

Firm (i!CPPucsh!c) St JOhnS Fire DiStriCt

Ms!ling Addrms ~ P. D. Box 56

* Required Plaids

PSC SC

city, state zip 'ohns island

E-mail C.INalz@atjfd.o!0

SC 29457 Phone ~ 843-559-9194

)Name of Utility Involved tn Completntt * Kiawah Island Utlilty, inc.

[Type of Complaint (check appropriate box below )
~

Q at!Iuctg Enor/Adjustmcnts Q Deposits sod Credit Estshlislunent Q Wrong Rate
Disconnection of Service Q Payment Arrangements Water Etuclity

L !
Scfvccc Is»UC Meter Issue

Qlg Other (hc specific) Fire Hydrant rental fee

Have vou cue!ected the Olilce of Regulamry Staff (ORS). * IYcs Q No ORS Contact:

~Concise Statement of Facts/Co

See Attached;

]~ll C C

Q Line Extension Issue

Brad Kirby

Complaint
Motion approved by the Com
Map of the St Johns Fire Dis
Letter stating fire hydrant re

Relief Requested: * (This section must bc completed. Ansch cdditioesl info!mstion to this page icffuccmsary.)

The District therefore requests that this fee be directly billed to and collected from customers of Ki
Island Utility, inc.

I, . wfy thati h~ompliiicscfs hsaa Sq PS2

m V.C&'od

know the cotgsaw thereof, cnd that said contents ccc tmc.

Jt!N'2 "J ('"
PSC SC

fjt/ht f
OtJ(S

""! CI»'8 TI I p!Eht(I »i 8"It I'. (Tonlts /SSI((N ctf cot.'r!I! Aatdl ib i PERttigi!»&»1C Pl al,»H Tninl/Os!P
ITS CiON, EATS Oln '!'! I f, ( ': iten

ASS !Ot

'8 w!»!Sl'I .".'dnl». »C ic. "~ l. A'»0 ! I N!) p It »TAN(D Su! H I x l(Oust 'it)'» alAY 811

STATE OP SOUTH CAROLINA ) VERIFICATlON
coUNTYOF C/I oi(egg&~

Poz da I/t/ala 4 'a.-
)

4/ CN

(I

"'age

i
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Order Exhibit No. 1

Docket No. 2016-222-WS
Order Nc. 2017-277
May 9. 2017
Page 14 of 21

SETTLEMENT AGREEMENT EXHIBIT 1

Fl

8YSILIIIS~ - Available within the Company's service ares.
rSEPPIQSSILITY - Appgcsbfa lo hre hydmms connected lo Company water mains,

wMQILIJD/Ig/LE8$025% Ey,gy- 20I2-"Iy
5134 78 per fire hyd/anl per year psyabls sernlannuagy In advance for graflghgng service. J I /7.75 p "p™4

when temporary water servtce from e hydrant ls requested by s contractor or others, a malar wgl be Inslsged and tha Qpjcr vTI/EIg-lff~+
charge wgl be:

$8.00 for each day of use, PLUS $4.87 /1000 gals for ALL water used. PLUS a $50 secwlly deposit. «iOOp bgm-'
N

~VAI SIIE - Ave liable wghln Ihe Compsni/4 service area.
AEEL/QdrQILGX -APPllcsble forgot/course Irrlgadon where the customer agrees to lake

ss a minimum quangty Iha Irected afflusnl fram Ihe wastewater treatment
planL

~WI r ~rvl

per Golf Course

per Golf Course

per Golf Course

Effluent Water.
Base Fsdadss Charge
Consumpdon

Deep Well Water.
Base Fadllbes Charge
Consumption

Potable Water.
Base Facllltlss Charge
Consumption

$ 4,340,68/mo.
5 0.19/1000gal.

5 1,085 54/mo.
5 0 28/1000gal.

$ 815.30/mo.
$ 4 87 / 1000gsl.

UN A 0

SXrrdt/581LIEX - Avsllsbls within tha Company's service area.
AEPPIQSSILZL - Appbcsbla tor private fire Itnes.

Base Fadgtles Charge
2" Line
3" Line
4" Line
8 Line

~t+~rv ~Ch ISSS

S 8.08/mo.
$ 14.81/mo.
$ 25.67/mo.
5 61,34/mo.

2" Lire
3" Line
4" Line

In F

5 4,000.00
5 8.750.00
$ 25,000.00

Water tsp-In fea where the service ls larger than 4" shall be based on Ihe lap-In fee schedule aa listed In Ihs Commerdal
Service Schedule No. 2.

Page 407 6
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Complaint submitted by the St Johns Fire District

The St. John's Fire Commission, by and through its undersigned Commissioners and

pursuant to a vote at its regular monthly meeting on June 11, 2018, challenges the reasonableness

and fairness of fire hydrant "rental fees" being charged by Kiawah Island Utility, Inc., 31 Sora

Rail Road, Kiawah Island, SC 29455. The present rate is $134.79 per hydrant per year. There are

approximately 494 hydrants involved for a total of approximately $66,586.26.

The St. Johns Fire District is a Special Purpose District created by the South Carolina

Legislature in 1959 to provide flre protection to Johns Island, Wadmalaw Island, Kiawah Island,

and Seabrook Island. At the time of the creation of the District, the 4 sea islands were very rura!

areas, indeed both Kiawah and Seabrook were essentially undeveloped. Since 1959 the District

has experienced dramatic growth, particularly on Kiawah and Seabrook Islands. Also, some

portions of Johns Island have been annexed by the City of Charleston. A map of the District is

attached for your reference.

Approximately 40 years ago, the District began the practice ofpaying "rent" for hydrants

based on a flat fee for each hydrant. This "rent" was to cover water usage and in&astructure costs.

Although no signed contracts can be found, it appears &om meeting minutes in 1979 that the

original intent was for the flat fee "rent" to extend for a period of 20 years. Kiawah Island had no

water service at that time, but the same procedure was followed when Kiawah later began

providing water service and hydrarrts. The original rate was $75.00 per hydrant. Over tinie, a

number of changes have taken place which have rendered the original arrangement obsolete.
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These changes include:

1. The 20 years has expired.

2. Infrastructure costs are now reimbursed by developers.

3. The number of hydrants has increased dramatically.

4. Kiawah has developed into an upscale community and is now incorporated as a

town.

5. the water supply for Kiawah is now a private concern for profit.

Kiawah Island Utility, Inc. distributes water that originates with the Commissioners of

Public Works for the City of Charleston, Charleston Water System. The District has since

evaluated its water usage for 2017 and estimates it used less than $7,000 of water that year. The

District believes there is no rational relationship between the amount charged and the services

rendered. Also, because the St. John's Fire District is funded by residents fi'om 3 islands not part

of the town of Kiawah, there is the appearance that they are being "taxed" to pay for Kiawab's

water. It is of note that Wadmalaw Island has no fire hydrants or water service. The District

therefore asserts that the present system and rate is not just unreasonable as to amount, but is also

unfair because it charges customers not in its service area.

With these things in mind, the district believes the fairest practice would be For the present

system to be eliminated and for future billing to be assessed through the water base rate directly to

the customers on Kiawah Island, The water base rate is now in place for fire hydrants and related

costs at the City ofCharleston through the Charleston Water System.
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Motion presented to the St Johns Fire District Commission on June 11, 2018

I move that the Commission file an official complaint with the South Carolina Public Service

Commission challenging both the reasonableness and fairness of the fire hydrant "rental" fee of

5134.79 being charged by Kiawah Island Utility, Inc. The complaint will seek to have the hydrant

fees assessed directly to the customers of Kiawah Island Utility, Inc. and that the amount be

adjusted to a reasonable rate.

Leroy Blake

Eric Britton Debra Lehman

Stephen Rolando

pg gX
Samuel Brownlee William Thomae
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PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA

CLERK'S OFFICE

NOTICE OF HEARING

DOCKET NO. 2018-212-W

Colleen Walz, Chief of St. John's Fire District, Complainant/Petitioner v. Kiawah Island
Utility, Inc., Defendant/Respondent

PLEASE TAKE NOTICE that a hearing on the above matter, pursuant to S.C. Code Ann. Regs.
103-817, has been scheduled to begin on Tuesday, September 18, 2018, at 10:00 a.m., before
the Commission in the Commission's Hearing Room at 101 Executive Center Drive, Suite 100,
Saluda Building, Columbia, South Carolina 29210.

For the most recent information regarding this docket, including changes in scheduled dates
I d di tei It ti,pi I t~ do 8 id'818-212-18..

Persons seeking information about the Commission's procedures should contact the Commission
t (863) 896-3 ioti i it it 8 it t~.

7/2/1 8

Public Service Commission of South Carolina ~ Auention: Clack'e Office ~ 101 Executive Center Drive, Su'ite 100 ~ Columbia, SC 29210
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The Public Service Commission0 0

State ofSouth Carolina

COMMISSIONERS
Comer H "Randy" Randall, Third Distnct

Choiroion
John E "Butch" Howard, First Distnct

Elhott F Elam, Jr, Second Distnct
Thomas J. ATom" Ervm, Fourth Distnct

Sbvain E Whitfield, Finh Distnct
Jusun T. Williams, S ixth Distnct

G. O'Neat Hamilton, Seventh Distnct

Jocelyn Boyd
Chief Clerk/Admmistrator

Phone (803) 896-5133
Fax (803) 896-5246

Clerk's Onice
Phone (803) 896-5100

Fax (803) 896-5199

July 2, 2018

IN RE.'OCKET NO. 2018-212-W — Colleen Walz, Chief of St. John's Fire Distric, Complainant/Petitioner v. Kiawah Island

Utility, Inc., Defendant/Respondent

TO: ALL PARTIES OF RECORD
Pursuant to S.C. Code Ann. Regs. 103-845:

1. The Complainant/Petitioner must prefile with the Commission I copy of the direct testimony and exhibits of the
witnesses it intends to present and serve the testimony and exhibits of the witnesses on all Parties of Record on or before
~A7 2018( b p -

I d b f hl d i.

2. The Defendant/Respondent and the Office of Regulatory Staff must pre(i le with the Commission I copy of direct

testimony and exhibits of the witnesses they intend to present and serve the testimony and exhibits of the witnesses on all

P I fll d bf ~A21ihl8( I 0 0 hd bf hid

3. The Complainant/Petitioner filing Rebuttal Testimony must prefile with the Commission I copy of the testimony and

exhibits of the witnesses it intends to present and serve the testimony and exhibits of the witnesses on all Parties of
R 0 bf A~282010(80 I I y d bill«b I h fli* fh C I I dl
the hands of the parties on this date).

4. The Defendant/Respondent and the ORS filing Surrebuttal Testimony must prefile with the Commission I copy of
the testimony and exhibits of the witnesses they intend to present and serve the testimony and exhibits of the witnesses

IIP I fh* d b f R~b5 20lll(8 b I«I y d lib(«b I h Is fh
Commission and in the hands of the parties on this date).

Please be advised that failure to comply with the instructions contained herein could result in your proposed witnesses'estimony and

exhibits being excluded in the subject proceeding. Additionally, please note that failure to comply with the above on or before the

dates indicated may result in the DISMISSAL of your pleading.

Sincerely,

Clerk's Office

Pubhc Service Commission, 101 Exccuuve Center Dr., Suite 100, Columbia, SC 29210 8411, 803 896 5100, wbhnv psc sc gov


